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January 22, 1941

‘By letter of Jemuary 18, 1540, (No. ?84&&-3(401216)), the
etary of the Navy authorized changes in¥ contract NOd-1497 of
mber 9, 1940, whereby the number of Light Cruisers to be
structed under this contract was decreased from five to three,
ht Cruisers Nos. 84 and 88 being cancelled.

Tn order to bring the Supplemental Contrect NOd-1538 into
ifornd vy with the sbove changes, the Secretary of the Nevy hereby
Yorizes the following change in this Supplemental Contract:

In the second paragraph on this page, fifth
typewritten line, delete the words and figures "Nos.
CL8L. to 88, inclusive" end substitute therefor the
words and figures "Nos. CL85 to 87, inclusive.® -

It is requested that receipt of this letter be acknowledged.
Respectfully,

/s/ James Forrestel,
Acting Secretary of the Navy

aderal Shipbuildiag and Dry Dock Company
rny, New Jersey :
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ArT. 8. The contractor is hereby granted the excluzive rizht, until the completion of the con-
struction of such vessels or until a deiermination is made bx the Sceretary of the Navv that the
Facilities are no longer necessary for the National Defense, whichever shall be the last, to ope-*ﬂ‘:;
the Fac_iliai{vs as a part of the plant of the contractor witllout compensation for its services t‘\rf‘pt.
as provided for herein or by other sgreernent.  During said period in which the contraetor =nall
operate the Facilities, the contractor will, at ifs own expense, keep them insured against damage
- and provide all reasonable proteetion and maintain them in good working order and condition
ordinary wear and tear excepted: Prorided, however, That the foregoing provision shall not pre:
vent the contractor from apportioning such expense &s a pars of the cost of performing other werk
~2titssaid plant. The contractor shall, during the periodof the constriction of such vessels and
~“during the national emergency declared by the President of the United States on September S,
1939, to exist, give priority in the use of these Facilities for Department work on National Defense.
ArT. 9. (a) This contract or any part thereof may at eny time be suspended or cancelled by S&pesson sad
- the Secretary of the Navy, with the effect as hercinafter preseribed. ges
(b) In case the construction and insiallation of the Facilities are suspended the contractor,
apon receipt of written notice of such suspension, shall promptly stop all work in connection
erewith, except as otherwise directed by the Secretary of the Navy and, during the period of
such suspension, shall care for the Facilities and all materials and equipment on hand for the
nstruction thereof. It shall also promptly furnish to the Secretary of the Navy copies of all
utstanding orders for materials, equipment, and services and shall take such action relative to |
such orders as may be directed by the Secretary of the Navy. If such construction and instal-
z-lation is thus suspended, the contractor wil.lrfm entitled to be reimbursed for all additional
expense as determined by the Compensation Board incwred by reason of such suspension; this
"=raadditionsl expense shall include (1) the cost of any special work directed by the Seeretary of
siei=#the Navy that would not have been necessary lm(f the construciion of the Facilities not been
ifv;@'\suspended; (2) the cost of care and preservation cf the Facilities, materials, and equipment
- during the period of suspension; (3) any additional payments for which the contractor is liable
v reason of tho suspension or cancellation of orders for materinl or work that may be directed
rrthe Secretary of the Navy; (4) the increased cost, if any, due to the resumption of work
sfter its suspension; (5) any other teasonable expense the contractor shall have incurred on Seha
Ezaccount of the suspension. 3
4« (¢) In case this contract is cancelled by the Secretary of the Navy, the contractor, upon Cencelation
Teceipt of written notice of such cancellation, shall iminediately stop all work in connection
with the construction of the Facilities provided for hereunder, except as otherwise dirceted by
& Secretary of the Navy. If this contract is thus cancelled, the contractor will be entitled to
hayment for all work done to the dute of receipt of notice of ejneellation and to reimbursement
or.all additional expense, us determined by the Compensatién Board, incurred by reason of
“auch cancellation; this additional expense shall include: (1) Tha cost of any work directed by
thia Seerctary of the Navy that would not have been necessary had this contract not heen thus
gt Héancelled; (2) The cost of eare and preservation of the Faecilitics, nmterials, and equinment
}i
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i Snnsation for the use of the proverty of the contractor cecupicd or required by the 1":1(::;111104,
F¥materals, and equipment until final disnosition hereof, &s determined by the sforesuid Dourd. _

. (d) The nereased compensation to which the confrector will be entitled by reason of the famrepaneses
spension or cancellation will be determined by the L‘-r-r:ulmnr-mt.mn Board. As soon ns prac- masisuen
ticable after the suspension or cancellation is ordered, the Board shall determine the amount
2o bo allowed the contractor. The amounts so determived, when approved by the Seeretary

ihe Nare, shall bo the mmounis (o which the contrastor will be entitled in full sottlement of
WL LLE Sx iy v, Bl Lo e i
stlie costs of such suspension or cancellation, ; . el
- (¢ If there shall be an interval of time belween the cum]l)lnl,lon of the construction of such Ao
Yésels and final disposition of the Facilities, the Department shall enter into an agreement with
' contractor to provide for the preservation, maintenance, and protection of the Facilities. e
~ Agr. 10. The coniractor hereby grants to the Department an option, to be exercised within m’;““ﬂm‘wﬁ“_"’
period not to excee:d ninety (90) days after the date of the preliminary acceptance of the last of National Deresse
teh vessels or after the cancellation of the contracts therefor, to require the contractor Lo mmni
ain and preserve the Facilities covered by this contract in such state of repeir as to insure f_uld
vailability and vsefulness for national defense purposes st any and all times during 2 pemﬁ
&f not to oxceed five (5) vears after the exercise of such option: Provided, That paymcn%) of the
228605t of the maintenance and preservation thereof and of other related expenses ghall _zdpalo-
“Bided for by a subsequent agreement: And provided furtier, That during such 90-day mlf) 8
Separtment shall have full access to such Facilities for the necessary protection of tho Depart-
iient’s interest therein. 3 2 e .
en Ant. 11. (¢) Upon the determination by the Secretary of the Navy that the Facilities ?;c n? Fioal dtaposition
ver necessary for the purpose of the National Defense, or (b), upon thﬁ expr{rs,t:or(l;) fmﬁ:};
tion if the Department shall not exercise the 90-day option in Article 10 hereof, or (¢),1
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Ant. t4. Neither the contractor nor any s pior upat the
voork eovered by this contract any pomeon tnderrome sentence of i ment at}_'.un_i_ libor
Anr. 13, (07 The coatinctor will report monthly, and will, by azreement, require its b 3
contractors to report in like manaer, witkin 5 davs wfter the close of coch mlx:n(_'.ar moxth, ;"
Sed by othe Undred States Dipaetinent of Tabor, 700 the numbar of pes™
t of such puy rolls, (3) the manean
worked, &nd (1 the total expenditures for matericle. The contractor shall, ot the cariest datg
practieable, furnish to the Department of Labor the nsmes and addresses of all subcontracion
on the work: Precided, kowerer, That the requirements of this peraeraph shall be applietls
only to work dene st the site of the construction proje-* o
T by Pursuant to the providons of the Aet approved June 13, 1424 (40 U, S C. 278 () ad
()1, concerning rates of pay for lubor, the Seervtury of the Trewsury and the Seeretary of e 3
terinr hereby jointly promulgate the following remidations sumended March 29, 1937}

lucetla o o sl

Srcrion 1, Said act reads as (ollows:
“To effectuate the purpose of ¢ertain statules conecrmiur rates of pay for labor, by maliog it unlasfal b -
prevent anyone {rom receiving the campenaation contracted for thereunder, and {or other purposes, B
"He it enacted by the Serate and Houw of Hepresentatives of the United States of Armerica in 0)?‘ -
in the conatruction, prosecution, of completion

aenmbled, that whoever shall induce suy persoan cinployed I|5
whale ar i part by loans or grants (rom the Tod

publie building, public work, or tn 12 or work financed
Htates, or in the repair thereol, 1o give up nny part of the comswneation to which he i eatitled noder bis eootrd

al employment, by foree, intimidation, threat of proeurog disrmiseal from such empleyment, or by any

manner whatsoever, shali be fined not . re than 35,000, or imprisoned 1ot mors than five yoars, o both
“8re. 2 To aid in the enforcenreut L the above scction, I.Le Sceretary of the Treasury sed the Beershay

of the Inurlu‘yolnll,\' shall make reasanable reglations for contractom or subcontractors oo sny such boldy

or wark, ineluding & provision that each eontractor and subeontractor shall furnieh weekly s sworn sfded
with respect tdfthe wages paid erxch emploree during the preeeding week ™

. Bec. 2. Ench contractor and aubcoantractor engaged in the construrlion, proaccntion, or 1!"‘.'!“'1F’l'ft‘i‘:laC!I
huilding or work of the Uniterd States, or of any huilding or work finaneed in whole or in part by loans of il
frem the United States, or in the repair thereaf, shall furniad eact week an affidavit with resp ot to the wages pud
each ewployee during the preceding week,  Said ailidavit shall be in the fullowing furm: z
Brate or ... FE L4

e ._“{ns_mo of party sigving affidavit) o ... .. . ciaanens - {m 3
hereby certify that Tam (the emplovee of) L. .. . ... ... . .. {name of contractor o subeon

who supervised the payment of the employees of said contractor {subcontractor): That the utmlwdrf”ﬂ“-

true and accurate report of the full weekly wages due and paid to each by the cal o=
(subcontmetor) for the construction of .| .. ng _____ (_ _n_ . 'I".!\-l- . 0 ‘(;ijﬁﬁ:)?oﬁn:ﬁéwufmvwn period e
the day of ... 104, tothe . ... dayel ..o oo L 104._; that no rebats @ -

reductions from any w ue any such person as set out on the attached pay roll have bE:n' directl or Indirect
made; uod that, to the t of my knowledge and belief, there exists no ;\g‘mment or underﬂa.nginl! with 57
person emploved on the project, or any person whatsoever, pursvant to whieh it is contempiated that ""iw]
else ghall, directly or indirectly, by foree, intimidation, threat, or otherwise, induce or ruceive any dedu .
rebates in any manner whatsoever from any sum paid or to be paid to any person at auy time {o7 l2bor pert
or te be performed under the contrast for the abuve-named project . ’ ’
gu'org t%dbqgor%mu this ... ___ dayol . 104. .
£c. 3. Baid wifidavit shall be execu vorn 1o by the ollice mplovee of the con
tractor who supervises the paymeut of 1{:{‘211[1;:]!2\80\;;) fja by the officer as emplosee of t5e ccct
Said afidavit shall be delivered, within 7 days o
thie Goverpment representative in ehinrie at the s
who shall forward the same promptiy to the I
representative is in charge at the site, sueh afl
Agency }_-_e:\'m\g ctmtrcui of the project.
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1

¢ of or a reqular dealer in the materials, supplics, articles. or eqni
‘ormance of the eomract; o ecaliceer ek
acter in the munufacture or furnishing of the materials, sup
nee of the cor I be paid, without su “deduction o
: Lhy dmimim wages as determined by the Secretary of Labor to be the
f:L:rmq]s emploved on similar work or in the particuiar or similac ir
s to'be manuli i flllr;ajilii:rp:hu:{:ﬁﬁ”.' the locality in \;'jn.-c 10 mawria]j_, supplies, articles, or equipment
lbini : ler ontract: Provided, howerer, That this stipulation with res

¢ H apply only te purchases or ¢ 3 i industri
x Snad apply N T ontracts relating to such industries as have been the subjeet
Hiatter-of a determination by the Secretary of Labor; = : : s

(3) Noperson emploved by the ; i : :
 nibment e 1o I’he'n_crfn_\nﬂ:; c.nu:‘rafmr m}_hc manufacture or furnishing of the materials, supplics, articles,
yarum o oess 10 BoGn T o “i[tlf! "\1 1.:}ef0‘:h_,act shall be permitted to work in excess of § hours in any one

by the Beeretate of Lahars - € weex, tunless such person is paid such applicable overtine rate as has been
e i ]

'(4) No male person under 16 vears of aze ar : re or 18 vears i i
b ol 1 o o e iom s 1AL f 455 and o it er
pT(IE'r.‘is.{:rrtlclcs, G{r L]‘({‘-li,"]l’:l{‘?]t inclided L contraet; aml' 5 : T
N0 part of the contract will b performer o nv 1 rials nli i i
be manufacturcd or furnished un ’i‘r[ i a]:c:nli rnt(c‘r ‘!\J(l-!iI::::Emf‘ié:fr;?imo? ?:H ;E,)E;{-;., ar_t:_r.]cs, At eq.ulpragut
i g et O A i contract be manuiactured abricated in any plants, factorics,
Lh surroundings or under workitg eouditions which are unsanitary or Lazardous or dangerons to the
Ernuadw?ffgi{n:i ffnff::.m{ ]f"\'l:ii:.:lr.“m the 1\erfnlrnlm1(‘n of said contract. Compliance with tle safoty,
T ¥ laspection duwsd ol Lhe State in which the work ! i erfor. hall b
s fyl'lL‘ig c\'lcli]cnr:c of fmnp]‘_““m S .-n:h-acc:ion..nh 1¢ work or part thereof is to be performed shall be
ny breach or violation of any of the foregeing reprosentati and sti i shas ot ty
msble therefor liable to the Uinited Btates of Arﬁcriga {;r lir:::?t?ih?gdd:gz‘ggtl?gsaﬁgﬂunmﬁzm;gg&q}g
other breach of the contract, in the sum of $10 per day for cach male person under 16 years of age or each
0 person under 18 years of age, or cach r:mn-lctFaborer knowingly employed in the performance of such con-
and a sum equal to the amount of any deductions, rebates, refunds. or underpayment of wages due to any
ployee engaged in the pcrfurmanpu of such contract; and, in addition, the agency of the United §l.st¢s entering
‘such contract shall have the right to cancel same and to make open-market purchases or enter into other
tracts for the completion of the original contract, charging any additional cost to the original contractor, ~ L e
ume of money due to the United States of Ameriea by reason of any violation of any of the repre&enu‘nioné- -
siipulations of eaid contract as set forth hereinwnay be withheld from any amounts due on such contract
sy be recovered in a suit brouaht in the name of the United States of Americs by t '~ Attcroey General
. All sums withheld or recovered as deductions, rebates, refunds, or ynderpayme: - of wages shall be
in & special deposit account and shall be paid, on order of the Seeretary of Labor, directiy to the employees
have been paid leas than minimum rates of pay as set forth in such contracts and on whess account such i
were W“!‘l';ﬁ'd lnr m-’}\'emdﬁ Pg:v{dcdf. Th‘i\:l no claims by employees for such payments shall be entertained i
made within 1 vear from tho date of actual notice to the contractor of the withholdin v :
by the United States of America, o sred ol i Aol ]
%*The contractor shall post a copy of the stipulations in n."ﬁaromiacnt and readily accessible place at the sita -
Ahe contract work and shall keep such employment records as are required in the regulations under the act B
fable for inspection by authorized representatives of the Secretary of Labar, )
-’l‘ha foregoing stipulationa shall be deemed inoperative if the contraet is for a definite amount not in excess of

2 (2) All persons ex

icles, or equipment -
ate on anyv account,
F prevailing minimum
L2 groups . of industries curme

Until otherwise sct by the Seerotary of Labor, tho rate of pay for any overtime performed under the condi-
s of atipulation (3) shall be one and vue-hail limes tho basio hourly rate or piece rate received by the cruployee,
me {n any one week or part thereof an employea is engaged In work covered by the contrect stipulations,
bo computed after 8 houra in any one day or after 40 hours in any one week during whieh no single daily e
of empio msnt may be in excess of 8 hours Withnut‘faymcut of the overtime rate, '
The stipulations affecting employees shall bo deemed applicable only to employces engaged in or connected
the manufacture, fabrication, assembling, handling, supervision, or ehipment of materials, supplies, articles, ;
“equipment required under this contract and shall not bo deemed applicable to offico or custodial employces. 4
he contractor subject Lo the representations and stipulations embodied herein shall maintain the following !
5 of employment which shall be available {or the inspection and transeription of authorized represectatives
dbs Besratare of Taher
a) Name, address, sex, and occupation of each employee covered by the contract stipulations. v
b) Date of birth of each such cmployee under 21 years of age. 4
¢) Wage ==d hour records for cach such employee including the rate of wages and the amount paid esch '
period, the hours worked each day and ecach week, and the period during which each such employee was §
od on a Government contract with the number of such contract. Compliance with this subsection shall i
“deemed complete if wage and hour records for all employees in the plant are maintained during the period
sen the award of any Government coniract and the date of delivery of the materials, supplies, articles, or \‘

pyuipment: Provided, That where no seprrate records for employees engaged on Government contracts are v
intained, it shall be presumed until ailirnaative proof is present to the centrary that ali svluyees i the plant,
n the date of award of any such contract until the date of delivery of the materials, sup.nlies, articles, or
uipment, were epgaged on such Government contract. i

%% Anr. 16. In the performance of the work covered by the contract the contractor, subcon- Detpesie
3 d tr}d Fetzactors, material men, or suppliers shall use only such unmanufactured u:-tlclesi mater}ulﬁ, m—:g
dEsp P e G pplies, as have been mined or produced in the United States, end only such manufactured )
W"@FH‘ LFarticles, materials, end supplies as have been manufactured in the United Stat}cs substaotially i
. ﬁﬁﬁg& “¥a1l from articles, materials, or supplies mined, produced, or manufactured, as the case ruay be,
3 the United Stetes; the forezoing provision shall not apply to such articles, materiis, or
pplies of the class or kind to be used or such articles, u‘:atormls, or supplies from which t!z‘e._\_
anufactured are not mined, ]_m;:lucéd,_}m_'_manu,:\.c(u‘red, q?ttha:‘ fii:zﬂi}}u}' in the
; eI tent and ressanabiv avdilable connereial quantities 2 i a satisfacton
CEi A \ll‘;\]l?t‘{l‘.sl n; 1‘:::1- be e::ceplfc;i by the head of the Depart-
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ASSENT OF SURETIES

he undersigned, as sureties for the contractor on the periormance
- the contract(s) (hereinafter calied the ship-construction eontrac
referred to in the supplemental contrace o whi
niti1g-the ameondiments snd addiziens eovered by the :
d hereby expressly agree (bt our bonds previously execuied eu teeing thie per-
1 the ship-construction contract(s) and the payment to ali persons supplying labor
ial in the prosecution of the work as provided in the ship-construction contractis;
in in full force and effect notwithstanding the amendments thereto and the additional
g assumed under the said supplemental contract, and such bonds are bereby expressly
-cover all such amendments and additional obligations assumed thersunder. )

o the pavinen:

AUMENE COVOTHL OV Lo

_UNTTEDR. STATES. STESL CORPORATION

_“4(;1/’ G... Lo Edwards. ..
TReagurer Surety.

P crda/ Mary. M. Page ...
/af Raymond 8. Page. .

Surety.

mrsmrsmsne e

5 i e sy ool
NAVY DEPARTMENT, o e U
APPROVED : ;

48

of the Navy

D
_I:'
S e : i
.................................... AR B
) Surely. i \

Surety.




